
7.7% growth rate projected for the LV drives market in 2021 

• EMEA regions suffered the greatest drives market decline in 2020 

• Shipping costs and supply issues continue to pose problems  

• Global revenues will recover to pre-pandemic levels by 2022  

 

London, 28th October 2021 – New research from global market intelligence firm Interact Analysis 

shows that, despite suffering a steep decline in 2020, the low voltage motor drives market is set to 

grow 7.7% in 2021. Growth is then expected to continue right out to 2025. The research also shows 

that drive unit prices are predicted to increase in 2021 as a result of component shortages.  

As with most industries, the COVID-19 pandemic caused a sharp decline in the low voltage drives 

market, with a fall of -8.9% in revenues. The research shows that EMEA suffered the greatest decline 

of -17.8%, with the Americas following closely behind at -11.9%. The APAC region bucked the trend 

with market growth of 1.1% – primarily a result of strong growth in the Chinese economy during 

2020.  

As the world slowly recovers from the pandemic, the resurgence in demand has led to operational 

challenges for drives manufacturers and their customers. Supply issues are a problem for a range of 

key drive components, particularly semiconductors, and these will not be resolved until late 2022 or 

early 2023. Inflated shipping costs are also severely impacting profits. Overall, however, a general 

recovery from the pandemic is set to extend evenly across 2022 and 2023.  

According to reports from vendors, drives orders increased significantly during the first half of 2021, 

with some companies reporting increases of 20 to 30% in order volumes. And many of these orders 

are due for delivery in the second half, suggesting that there is a high rate of stockpiling in the 

market. However, this is expected to level out across the course of the year. Global revenues are set 

to finally exceed pre-pandemic levels by 2022, with a CAGR of 4.8% globally between 2020 and 2025.  

 



Blake Griffin, Senior Analyst at Interact Analysis says: “APAC was the only region to experience a 

period of growth during 2020. That’s because China was able to re-open and bounce back quickly 

after government imposed lockdowns. As a result of this, companies embedded in the APAC region, 

such as ABB and Fuji, were able to gain global market share. One exception was Siemens who, 

despite being a prominent vendor in APAC, still lost 0.5% of their overall global market share due to 

the collapse of manufacturing in Germany.” 

About the Report:   

In this 4th edition of our market report on low voltage AC motor drives we provide detailed market 

size and forecast data for low voltage AC motor drives by form, industry, application, country and 

power rating. In this new addition we have extended our regional segmentation to include 

Argentina, Indonesia, Thailand and Vietnam and increased our end user industry analysis to include 

airports, seaports & terminals as well as warehouses and commercial buildings. To learn more, click 

here.  

About Interact Analysis  

With over 200 years of combined experience, Interact Analysis is the market intelligence authority 

for global supply chain automation. Our research covers the entire automation value chain – from 

the technology used to automate factory production, through inventory storage and distribution 

channels, to the transportation of the finished goods. The world’s leading companies trust us to 

surface robust insights and opportunities for technology-driven growth. To learn more, 

visit  www.InteractAnalysis.com   
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