
Low voltage AC motors market grew 21.5% by revenue in 2021 
 

• Motor market hits $14.6bn revenues, spurred by major price increases 

• Unit growth much more modest at 6.6% 

• High efficiency IE4 & IE5 market has potential, but will be driven by legislation 
 
London, 4th February 2022 – New research from Interact Analysis shows that the low voltage motors 
market saw the highest revenue growth in living memory during 2021, driven by historic price 
increases as a result of supply chain disruptions. Growth in unit terms of 6.6% was much more in line 
with the broader rate of recovery seen in the manufacturing sector globally. Supply chain disruptions 
have included shortages of key components and raw materials – with steel, copper, and aluminum in 
particular reaching record highs in 2021 – as well as major increases to shipping prices. 
 

 
 
China continues to be the world’s largest motor market and, although ABB and Siemens continue to 
be global market leaders, domestic Chinese companies, including Wolong Electric and Wanan 
Motors are now entering the top ten global suppliers. During 2022 we expect to see Wolong hit the 
top spot in APAC, which will be a first for a Chinese supplier. 
 
Despite strong performance in 2021 the overall machinery production sector is expected to suffer a 
short period of contraction in 2023/24 as a result of rising interest rates. This will be felt in the motor 
market. Europe in particular is expected to suffer from this period of downturn as it is heavily 
weighted towards machinery production.  
 
Shipping rates have created a significant problem for the LV motors market, with the 2021 container 
shortage seeing rates increase tenfold. They will not return to normal anytime soon, if ever. A 
combination of high demand and an increased number of truck drivers exiting the industry does not 
bode well for the market. The knock-on effect of this coupled with the rise in energy prices has 
caused an exponential rise in raw material costs. In particular, steel prices are through the roof (and 
will remain so for the foreseeable future), which is having a major impact on the price of motors. 
 



   
 
Blake Griffin, Senior Analyst at Interact Analysis comments, “For me, one of the most interesting 
findings of this research is related to new high efficiency IE4 and IE5 motors. There is a lot of hype 
surrounding them, but the market has shown that it will generally not adopt them unless forced to 
by legislation. Currently, the IE4 & IE5 motor market is in its infancy with a market size of $134 m in 
2020. But major growth is predicted in the European Union which is putting IE4 minimum efficiency 
performance standards in place.” 
 
About the Report:   
 
To produce this report, Interact Analysis conducted interviews with suppliers and users of LV motors 
to reach a comprehensive understanding of forces driving the market. Interact Analysis collected 
data directly from suppliers to form a bottom-up analysis market size and supplier shares. 
Additionally, Interact Analysis has modelled demand for LV motors at the country and industry level. 
This resolution of data is formed thorough a proven methodology which Interact Analysis has 
iterated upon since the founding of the company.   
 
About Interact Analysis  
 

With over 200 years of combined experience, Interact Analysis is the market intelligence authority 

for global supply chain automation. Our research covers the entire automation value chain – from 

the technology used to automate factory production, through inventory storage and distribution 

channels, to the transportation of the finished goods. The world’s leading companies trust us to 

surface robust insights and opportunities for technology-driven growth. To learn more, 

visit  www.InteractAnalysis.com   
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